
Income Taxation of Individuals.

The Act maintains seven (7) income

tax brackets but lowers the income tax

rates to 10%, 12%, 22%, 24%, 32%,

35% and 37% from 10%, 15%, 25%,

28%, 33%, 35% and 39.6%. The Act

also decreases the income threshold

to $600,000 for married taxpayers fil-

ing jointly and $500,000 for single fil-

ers.  The new individual tax rates will

sunset on December 31, 2025.  For

comparative purposes, under 2017

federal income tax brackets and rates,

a single taxpayer with $40,000 of tax-

able income would be in the 25% tax

bracket and would have a tax liability

of $5,739. While under the new 2018

tax brackets and rates, a single taxpay-

er with $40,000 of taxable income

would be in the 22% tax bracket and

would have a tax liability of $4,740.

Alternative Minimum Tax. The Act

also increases the individual exclu-

sions and phase-out thresholds for the

individual alternative minimum tax to

$1,000,000 for couples and $500,000

for single taxpayers but does not elim-

inate the alternative minimum tax.

Income Taxation of Trusts and

Estates. Income in excess of $12,500

will be subject to the 37% income tax

bracket. 

DEDUCTIONS:

Standard Deduction: The standard

deduction for single and married tax-

payers filing separately is increased

from $6,350 to $12,000. A surviving

spouse and married taxpayers filing

jointly will receive a $24,000 deduc-

tion (increased from $12,700). The

standard deduction for heads of

household is increased to $18,000

from $9,350. The Act leaves intact the

additional standard deduction for fil-

ers who are 65 and over or blind

which allows a married couple to

claim an additional $2,600 and single

taxpayer an additional $1,600 when

they file their 2018 taxes. It is antici-

pated to result in more taxpayers 
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On December 22,

2017, President

Trump signed

into law the Tax

Cuts and Jobs Act

of 2017 (the

“Act”) that was passed by Congress

on December 20, 2017.  The Act will

take effect on January 1, 2018 and

will make important changes to exist-

ing tax laws and impact you. 

INCOME, ESTATE, GIFT, AND

GENERATION-SKIPPING TAX-

ATION:

Estate, Gift, and Generation-

Skipping Tax Exemption. The

Act doubles the individual federal

estate, gift, and generation-skipping

tax exemptions from $5,000,000,

adjusted for inflation ($5.49 million

in 2017) to $10,000,000, adjusted

for inflation ($11.0 million in

2017). The Act also maintains the

basis step-up of inherited assets to

their fair market value at death.  

(continued on page 2)
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into after December 31, 2017, is

decreased from $1,000,000 to

$750,000.  Mortgage loans entered

into prior to January 1, 2018 will not

be impacted. While taxpayers will

continue to be able to deduct interest

on second homes the interest expense

deduction is eliminated for home

equity loans beginning after

December 31, 2017.  

Charitable Contribution

Deduction. The current deduction

limitation of 50% of the individual’s

adjusted gross income for contribu-

tions to public charities is increased

to 60%.  Existing limits continue to

apply to contributions of marketable

securities or other property to public

charities and to all contributions to

private foundations.

Alimony Deduction. Under the Act,

with regard to divorce or separation

agreements executed on or after

January 1, 2019, alimony payments

will no longer be deductible by the

payor or income to the recipient.

Moving Expense Deduction. The

Act eliminates the moving expense

deduction, except for the expenses of

active members of the military who

relocate pursuant to military orders.

Under prior tax law a taxpayer could

utilize the deduction when moving

due to new employment that is locat-

ed at least 50 miles further than the

taxpayer’s previous place of employ-

ment from the taxpayer’s residence.

Other Deductions. The following

deductions remain status quo under

the Act: Educator Expense Deduction

which allows K-12 educators to

deduct up to $250 per year for unre-

imbursed classroom supplies;

Student Loan Interest paid can be

deducted up to $2,500 by qualifying

taxpayers; Health Savings Account

(HSA) deduction; IRA deduction;

and deductions for self-employed tax-

payers (SE tax, SE health insurance,

SE qualified retirement plan contri-

butions).

PENALTIES:

The Act eliminates the Affordable

Care Act’s mandate that people have

health insurance or pay a penalty. 

Marc J. Soss, Esquire, practices in the

areas of estate planning, asset protec-

tion, elder law and probate adminis-

tration and litigation.  Marc has

offices in Sarasota and Lakewood

Ranch, Florida.  He is a veteran of

Operation Enduring Freedom.  He

has published articles and been quote

in Forbes.Com, Fox Business, The

Florida Bar Journal, the Rhode Island

Bar Magazine, Military.Com, and

featured in Klaris, Thomson &

Schroeder, Inc. Newsletters.  Mr.

Soss can be reached at (941) 928-

0310 or mjs@ft-estateplanning.com.

For more on Marc J. Soss,

visit://www.fl-estateplanning.com/ ❒

utilizing their standard deduction

instead of itemized deductions. 

Personal Exemption: The $4,050

per person exemption is eliminated.

Child Tax Credit: The credit is

increased from $1,000 to $2,000 per

child with modified adjusted gross

income phase outs at $400,000 for

married taxpayers filing jointly; and

$200,000 for single, head of house-

hold and married filing separately

taxpayers. However, only up to

$1,400 is refundable for certain filers.

A new $500 nonrefundable credit is

also available for dependents who do

not qualify for the child tax credit.

Taxpayers can claim this credit for

children who are too old for the child

tax credit, as well as for non-child

dependents. 

Medical Expense Deduction: The

deductible limit is decreased from

10% to 7.5% of adjusted gross

income for 2017 and 2018.

State and Local Tax Deduction.

State income, property, and sales

taxes will be deductible for individual

taxpayers only up to an aggregate cap

of $10,000.  This cap will sunset on

December 31, 2025.  The Act pre-

vents a deduction for the prepayment

of any state income taxes related to a

year beginning after 2017.

Mortgage Interest and Home

Equity Loans. The mortgage inter-

est deduction for home loans entered



KTS, INC. VALUATION ISSUES • 2018-1 www.ktsvaluation.com— 3 —

KLARIS, THOMSON & SCHROEDER, INC. CONGRATULATIONS 
PATRICIA A. THOMSON GRAHAM - CERTIFIED GENERAL REAL APPRAISER  

LOS ANGELES (December 5, 2017) – Klaris, Thomson & Schroeder, Inc. is pleased to
announce our newest licensed Certified General Real Estate Appraiser for the state of 
California, Patricia A. Thomson Graham, an assoc ia te  and sen ior  va luat ion  consu l tant  

 in the firm’s Los Angeles office.

BREA BACKGROUND.
In 1989, Title XI of the federal Financial Institutions Reform, Recovery and Enforcement 
Act (FIRREA) was enacted by Congress, mandating all states to license real estate 
appraisers who appraise real property in federally related transactions. In response to 
the federal mandate, the Real Estate Appraisers' Licensing and Certification law was 
passed by the California Legislature in 1990 (AB 527, Chapter 491 of 1990). The law 
charged the Bureau of Real Estate Appraisers (BREA) with licensing real estate 
appraisers in the State of California and enforcing national ethical and professional 
standards and qualifications that comply with the mandate. 

She has attended numerous appraisal seminars and annual appraisal conventions.

 

Patricia manages the day-to-day operations in the LA office  and is also a proud mom to four 
wonderful kids ranging in age from 5 to 28.

She is currently fulfilling requirements for her ASA and MAI designation for 2018.

About Klaris, Thomson & Schroeder, Inc.
Klaris, Thomson & Schroeder, Inc. (KTS), is a national, full-service valuation, appraisal and financial 
consulting firm that is built on the 100 plus years of experience of its three founders (Ray Klaris, 
John A. Thomson, and Gary Schroeder).  

We have provided thousands of valuation opinions for corporations of all sizes and a wide variety of 
industries.  Our work has been reviewed and accepted by the major agencies of the federal government 
charged with regulating business transactions, as well as the largest accounting and law firms in the 
nation in connection with engagements  involving their clients.

For almost 25 years KTS has been serving the needs of our valued clients. We take pride in the fact that 
the majority of the appraisers at KTS are senior members of the American Society of Appraisers and 
have earned the Accredited Senior Appraiser (ASA) designation in business valuation.  The ASA 
designation is the only business valuation designation that requires 5 years of full-time experience as one 
of the criteria for being awarded the designation. 

Mrs. Patricia A. Thomson Graham began her association with Klaris, Thomson & Schroeder, Inc. in 2003. She has 
prepared appraisals of residential, industrial and commercial real estate for estate tax,  litigation support, estate 
planning, insurance, and sale/purchase.  She will continue to work in the valuation of real property including 
commercial, and industrial involving fee simple, leased fee, and leasehold interests valuations.

Mrs. Patricia A. Thomson Graham earned her Masters in Organizational Management in 2002 from the 
University of Phoenix and her Bachelors of Arts in Business Administration in 1996 from Mount St. Mary's 
University in Brentwood, California. Additionally, Mrs. Thomson Graham was awarded her Real Estate 
License in 1992 from the Lumbleau Real Estate School in Orange County, California.
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“Be at war with your vices, at peace with your neighbors, 
and let every new year find you a better man.”

– Benjamin Franklin 

Klaris, Thomson & Schroeder, Inc. (“KTS”) is proud to announce Ms. Rose Moroz, ASA, (Picture 1, on left,  above), as the
newest member of our team.

Effective January 2018, Rose Moroz has joined the firm as a Senior Valuation Consultant, performing business valuations of
capital stock and intangible assets. 

Rose’s financial consulting career (25+ years) includes appraisals of businesses of all types, sizes and endeavors. Her experi-
ence encompasses valuations of capital stock in public and privately held companies for financial reporting, gift and estate
tax planning, charitable contribution, federal income tax planning, ESOP, recapitalizations, buy/sell agreements and financ-
ing purposes; and, valuations of companies, their domestic or foreign subsidiaries, and their underlying intangible assets in
connection with ASC 805 –Business Combinations (purchase price allocations) and ASC 350 - Goodwill Impairment.

Rose is a senior accredited member in business valuation of the American Society of Appraisers (ASA). She is also a mem-
ber of the Philadelphia Estate Planning Council (PEPC) and an affiliate member of The CFA Institute. She is past President
of the ASA’s Southern New Jersey Chapter and currently serves as its chapter secretary. You may contact Rose at
rmoroz@ktsvaluation.com or 267-210-1204.

In addition, Bridgine Joshua (Picture 2, on right, above), a part-time KTS employee, for over 2 years has become full time
with KTS. Bridgine based in our LA office supports our Senior Valuation Consultants in LA, Philadelphia, and Washington
D.C.  Ms. Joshua is currently a full-time student at CSULB majoring in English and looks to further her education by com-
pleting her Masters in English also at CSULB.

Valuation & Consulting Professionals
Los Angeles St. Louis Philadelphia

Tampa Washington, D.C. Chicago

is a national full service valuation and consulting company specializing in business valuations, intangible asset valuations, financial consult-
ing, expert testimony and litigation support. In addition, we also perform real estate valuations, machinery and equipment valuations, and

international transfer pricing analyses.

Follow Us On:

KLARIS, THOMSON &
SCHROEDER, INC. 

SPOTLIGHT
Prepared by: Marc J. Soss, Esquire



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


